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The quiet foundations for India’s next
growth phase

‘ Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies - 3
Inclusive growth and issues arising from it.

1.Context

e India’s governance in 2025 emphasized steady
reforms, economic milestones, and trade facilitation
amid global uncertainty.

« Nominal GDP reached $4.1 trillion, overtaking
Japan as the fourth-largest economy.

e “Reform Express 2025” highlights bottleneck
clearance and transparent procedures that incentivize
investment, jobs, and enterprise over opaque
discretion.

« Exports hit $825.25 billion in 2024-25, up over
6%, bolstered by digital tools like Trade Connect
ePlatform and Trade Intelligence portal for exporters.

2. Reform Express 2025: Trade,

Innovation & Infrastructure

Key Trade Agreements

e India-United Kingdom Comprehensive Economic
Partnership Agreement (July 2025) offered duty-
free access; India-Oman CEPA (Dec 2025) enhanced
corridors; Free Trade Agreement with New Zealand
expanded high-value markets.

Startup Surge

e Over 2 lakh government-recognised startups created
21 lakh jobs; Open Network for Digital Commerce
handled 326 million orders (5.9 lakh daily).

Digital Marketplace Growth

o« Government e-Marketplace crossed X16.41 lakh
crore in transactions; 11 lakh Micro, Small & Medium
Enterprises got X7.35 lakh crore orders.

Innovation & Compliance Cuts

« India’s Global Innovation Index rank rose to 38th;
reduced 47,000 compliances, decriminalised 4,458
provisions.

Single Window & Infra

o National Single Window System approved 8.29 lakh
cases; Pradhan Mantri GatiShakti National Master
Plan onboarded 3,000 projects worth 276 lakh crore.

3. Better Laws & Maritime Push

e Repealing and Amending Bill 2025 removed 71
outdated Acts; District Business Reform Action Plan
2025 enhanced local responsiveness.

o Four Labour Codes which became effective on Nov
21, 2025, consolidated 29 central laws on wages,
relations, social security, and safety.

o Securities Markets Code Bill boosted SEBI’s
enforcement, proposed market courts, and time-
bound redress for retail growth.

e Indian Ports Act, Merchant Shipping Act, and
Carriage of Goods by Sea Act 2025 modernised
governance;

o Cabinet approved 69,725 crore shipbuilding package
with 25,000 crore Maritime Development Fund.

4. Energy Stability Drive

o Oilfields(Regulationand Development) Amendment
Act 2025 and Petroleum/Natural Gas Rules 2025
ensured lease stability, single-cycle leasing, and
faster approvals.

o Open Acreage Licensing Policy Round X offered 25
blocks over 0.2 million sq km (mostly offshore);
National Deep Water Exploration Mission boosted
domestic capabilities.

o Budget 2025 allocated 20,000 crore for the Nuclear
Energy Mission targeting 100 GW by 2047 and 5
indigenous small modular reactors by 2033.
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o Sustainable Harnessing and Advancement of
Nuclear Energy for Transforming India (SHANTI) Bill
modernized civil nuclear framework for regulated
private participation

Model conduct: On India, Al use

Prelims: General Studies Paper - 1
Indian Polity and Governance-Constitution, Political System,
Panchayati Raj, Public Policy, Rights Issues, etc.

Mains: General Studies - 2
Government policies and interventions for development
in various sectors and issues arising out of their design and
implementation.

1. India’s Current AI Regulatory Approach

o India regulates Al indirectly, relying on existing laws
such as the IT Act and IT Rules, financial sector
regulations, and data protection rules.

e MeitY has acted mainly to curb deepfakes, fraud,
and to mandate labelling of synthetically generated
content.

e RBI has introduced safeguards for model risk in
credit and developed the FREE-Al framework, while
SEBI stresses accountability in Al use by regulated
entities.

e However, India lacks a clear consumer safety or
duty-of-care regime that specifically addresses
psychological harms caused by Al.

e Overall, India’s approach is less intrusive but
incomplete, and largely reactive rather than
anticipatory.

2. China’s Proposal and the Trade-offs

Involved

e China has proposed draft rules targeting emotionally
interactive Al services.

e These rules require companies to warn users
against excessive use and intervene when extreme
emotional dependence is detected

e While this addresses psychological dependence
that content rules often miss, it also risks excessive
surveillance, as firms must monitor users’ emotional
states.

e Such regulation may therefore be protective but
harsh, incentivising deep and intrusive monitoring
of users.

3. The Way Forward for India

e India trails the U.S. and China in building frontier
Al models, despite having a large ecosystem of Al
adopters.

o It should avoid a “regulate first, build later” strategy,
which could increase foreign dependence.

o Capacity building priorities should include:
© Improving access to computational resources
© Upskilling the workforce
© Expanding public procurement
o

Translating research into industry, while avoiding
paralysis by consensus

e Regulation should focus on downstream use,
especially in high-risk contexts, without choking
innovation upstream.

e Instead of monitoring emotions, companies could be
required to submit incident reports, strengthening
accountability within privacy and consumer
protection frameworks.

e This allows India to govern Al use within its markets
without trying to reshape global technology
trajectories.

Why is Myanmar voting amid conflict?

Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies - 2
India and its neighborhood- relations

o After the February 2021 coup, the Myanmar military
(Tatmadaw) promised early elections but failed to
restore stability even after 4 years and 10 months.

e Despite ongoing conflict, three-phase elections are
being held on December 28, January 11, and January
25

o Detained civilian leaders, including Aung San Suu
Kyi and other National League for Democracy
(NLD) figures who won the 2020 elections, remain in
custody.

e« The Union Election Commission (UEC) has been
replaced by pro-military personnel.
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Armed resistance by People’s Defence Forces and
Ethnic Armed Organisations (EAOs) has reduced
military control over large territories

© Arakan Army dominance in rural Rakhine,
Tatmadaw limited to urban centres like Sittwe

Elections will not be conducted in 9 Pyithu Hluttaw
(Lower House), 2 Amyotha Hluttaw (Upper House),
and 9 State/Region Hluttaw constituencies due to
security concerns

Rural turnout is low even where voting occurs

2. Challenges

Major parties (NLD, ANP, SNLD) are excluded,leaving
the Union Solidarity and Development Party (USDP)
and other military-backed parties dominant.

Coercion persists, with ~229 arrests under the
Election Protection Law (July 2025),

The introduction of electronic voting machines amid
a history of electoral manipulation undermines public
trust.

Low voter turnout reflects widespread displacement,
economic hardship, youth migration to avoid
conscription, and the perception of predetermined
outcomes.

The mixed first-past-the-post (FPTP) and
proportional representation (PR) electoral system
prevents any party from achieving a majority..

25% of seats are reserved for the military, ensuring
Tatmadaw control over legislation

3. International Response

The elections are seen as a legitimisation exercise by
the Tatmadaw, not a democratic process.

ASEAN continues to exclude Myanmar’s military
leaders, compelling the regime to send civilian
proxies.

The UN, Japan, Australia, and the EU have criticised
the polls for risking polarisation and lacking freedom,
fairness, and inclusiveness.

China and Russia have extended support by sending
election observers.

The U.S., despite pro-democracy rhetoric, recently
lifted sanctions on Tatmadaw-linked entities

It raises concerns that strategic interests (like rare
earth access) may reduce pressure on the military.

30-12-2025

4. Way Forward

Myanmar’s peace and prosperity depend on a
genuine democratic framework based on federalism
and decentralisation.

This requires resolving ethnic conflicts and careful
navigation of contemporary geopolitics.

What is the India-New Zealand Free
Trade Agreement?

‘ Prelims: General Studies Paper - 1 ‘
Current events of national and international importance

Mains: General Studies - 2
Bilateral, regional and global groupings and agreements
involving India and/or affecting India’s interests.

1.Context

e India-New Zealand Free Trade Agreement (FTA),
finalised in December, grants zero duty on all Indian
exports while committing $20 billion in FDI by 2030.

2. India-New Zealand FTA: Strategic Wins

India gets zero-duty access for all exports to New
Zealand; in return, relaxes tariffs on 95% imports,
with 57% duty-free from day one.

« New Zealand pledges $20 billion FDI over 15 years,
targeting skill mobility and services across 118 sectors.

Facilitates trade in Ayurveda, yoga, traditional
medicine; eases mobility for IT professionals,
engineers, yoga instructors, chefs, in healthcare,
education, construction.

Student mobility with 20-hour work permits,
extended post-study visas; boosts MSMEs in textiles,
leather, gems, engineering goods, processed foods.

India denied market access to New Zealand’s dairy
(milk, cheese, cream, butter, yogurt) and agri
products (onions, sugar, edible oils, spices, rubber)
to shield farmers and MSMEs.

3. Global Footprint Boost

Fastest FTA concluded in 9 months (announced
March 2025), enhancing access to Oceania/Pacific
markets from high-income New Zealand (549,380
GDP per capita).
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Bilateral merchandise trade at $1.3 billion to double
in 5 years, with tariff preferences for Indian exports
and safeguards for agriculture/dairy.

3 lakh Indian diaspora (5% of NZ population) boosts
exchanges in services, mobility, and cultural ties like
Ayurveda/yoga.

First FTA fully negotiated by a women-led team,
from chief negotiator to ambassador, symbolizing
inclusive diplomacy.

4. India’s FTA Strategy: Diversification

Drive

Engaging Pacific, West Asia, Africa via FTAs like NZ,
UK, Oman promotes WTO-plus commitments in
services, digital trade, investment.

Supports Make in India via tech transfers, incentives;
protects agri/dairy while integrating manufacturing
into global value chains.

Moves from protectionism to ease of business,
lowering barriers for long-term alliances over short-
term partnerships.

Secures alliances with Russia, Oman, UK, NZ despite
past FTA setbacks; Indo-US talks stall on agri
concessions, prompting urgent diversification.

5. Criticisms of the Agreement

The India-NZ FTA faces sharp criticism in New
Zealand as its first deal excluding dairy and
agriculture, the nation’s largest sector, prompting
the Foreign Minister to label it “neither free nor fair.”

Coalition partners in New Zealand vow to vote
against ratification in 2026 Parliament.

In India, detractors argue FTAs like this widen trade
deficits, with partner imports surging faster than
exports.

India’s safeguards for sensitive sectors through
manufacturing ties aim to mitigate risks, but their
effectiveness awaits long-term implementation.

6.Way Forward

Boost Domestic Competitiveness: Invest in quality
upgrades to meet global standards and enhance
product viability.

Enforce Trade Safeguards: Strengthen rules of origin,
anti-dumping provisions to protect against unfair
imports.

Support Sensitive Sectors: Bolster MSMEs and key
industries with aligned policies for global market
resilience.

Ramp Up R&D: Prioritise research and development
to elevate product quality and competitiveness
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ACDM (Lambda-Cold Dark Matter) model

The ACDM model is the standard framework
explaining the origin and evolution of the
universe.

It begins with inflation, a brief phase of
extremely rapid expansion in the early
universe.

The early universe existed as a hot, dense
plasma of matter and radiation, where baryon
acoustic oscillations (BAO)-pressure-driven
sound waves- created regular density patterns
in matter.

At the same time, cold dark matter shaped
large-scale structures through its gravitational
influence.

After recombination, light decoupled from
matter, producing the Cosmic Microwave
Background (CMB).

Over time, matter collapsed into dark matter
halos, leading to the formation of stars and
galaxies.

At present, dark energy (A) dominates, driving
the accelerated expansion of the universe.

However, a Yonsei University (South Korea)
study, published on November 6, suggests that
the universe’s expansion may be slowing,
challenging the ACDM prediction of continued
acceleration.

Trade Connect e-Platform

The Trade Connect e-Platform is a new
digital initiative launched by the Ministry of
Commerce & Industry under the Directorate
General of Foreign Trade (DGFT) )
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e Recognised as the oldest handicraft tradition
o Itaims to transform international trade access for of Kashmir, Kani shawls are woven using fine
Indian exporters, especially MSMEs Pashmina yarns and wooden needles, and are

. distinguished by intricate floral and leafy motifs.
e« The platform acts as a comprehensive hub of

trade information and services, connecting o Artisans follow a “Talim”, a coded design
exporters with Indian Missions abroad, Export pattern, which guides the weaving process.
Promotion Councils, and partner government - Bepending o ihe oo @ G ok

QetHsIes completing a single Kani shawl can take anywhere

« Itprovidesreal-time updated data on tariffs, Free between six to eighteen months.
Trade Agreement (FTA) benefits, trade events,
certifications, global buyers, and e-commerce
opportunities in a user-friendly manner.

o The specialised techniques involved are passed
down through generations, preserving the craft
as a hereditary skill.

o Italsofunctions as asingle point forissuance and
validation of preferential and non-preferential
certificates of origin through a secure, paperless
process, and offers interactive courses on export

o Earlier, many families in the Kanihama region
practiced Kani weaving; today, only a few
continue, making the craft rare and highly

expensive.
procedures.
o Historically, they were worn by Sikh Maharajahs,
Mughal emperors, and British aristocrats.
Kani shawl

e The craft has been granted a Geographical
Indication (Gl) tag, legally recognising Kanihama
as the only place where authentic Kani shawls
can be woven.

Ol Chiki script
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e The Ol Chiki script was developed in 1925 by
Pandit Raghunath Murmu, a schoolteacher
from Mayurbhanj in present-day Odisha.

e It was created to give the Santali language, one
of the most ancient living languages of India, its
own indigenous script.

e Heauthored over 150 works, including grammar
texts, plays, poetry, and novels. In his play Bidu
Chandan, he attributed a divine origin to Ol

Chiki, stating that the god Chandan gifted the
e Originating in the valleys of Kanihama in script to humanity.

Kashmir, the Kani shawl derives its name both
from the Kanihama region and from “Kani,”
which in Kashmiri refers to an oblong wooden \_ )
\_  spool used in weaving. )
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Structurally, Ol Chiki is written left to right,
with non-joined letters.

It comprises 30 basic characters, six vowels
and 24 consonants each designed to reflect
natural Santali sounds.

Unlike Devanagari, vowels are written
independently, giving the script a distinct
linguistic identity.

Santali Language

Santali was included in the Eighth Schedule
of the Constitution through the 92nd
Constitutional Amendment Act, 2003 and is
spoken widely across Jharkhand, Odisha, West
Bengal, and Bihar, by over six million people
in South Asia.

Linguistically, it belongs to the Munda branch
of the Austroasiatic language family, among
the oldest language families in the world.

Before Ol Chiki, Santali literature and folklore
were written using Bengali, Devanagari,
or Roman scripts, a dependence that
scholars viewed as a constraint on linguistic
development.

On 25 December 2025, on the occasion of Good
Governance Day and the birth centenary of
the Ol Chiki script developed in 1925 by Pandit
Raghunath Murmu, the Constitution of India
was translated into the Santali language.

This translation was published for the first
time by the Legislative Department, Ministry
of Law and Justice.
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Places in News

-

Homokhatsag

Homokhatsag is a sandy region located
between the Danube and Tisza rivers in the
Great Hungarian Plain of Hungary.

It covers about 10,000 square kilometres,
making it one of the largest sandy areas in
Central Europe.

The region is a remnant of an ancient Danube
alluvial fan, later shaped into a cultural
landscape by human activity.

It is characterised by sandy soils, low water
retention, and semi-arid conditions.

Due to climate change, improper land use, and
declining groundwater levels, the area is facing
severe aridification and desertification.

A 2024 study by Eo6tvés Lorand University
found that dry surface air layers are preventing
rainfall in the region.

Recently, local farmers have started using
thermal spa overflow water for artificial
flooding to restore groundwater and improve
the local microclimate
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