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The Indian Ocean as cradle of a new blue 
economy

4. Way Forward for Ocean Governance

3. Challenges of Indian Ocean Security

2. Potential Strategy for India

1.Context

Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies -3
Conservation, environmental pollution and degradation, 
environmental impact assessment.

	• Ratify BBNJ Agreement: India should ratify 
Biodiversity Beyond National Jurisdiction (BBNJ) 
Agreement to pioneer green shipping and blue bonds.

	• Harness 2026 Momentum: Leverage 3rd United 
Nations Ocean Conference (UNOC3) Nice, COP30 
Belém, BBNJ entry into force for tech transfer, ocean 
CO2 removal.

	• IORA Chairmanship Theme: Frame ocean governance 
as core agenda during India’s Indian Ocean Rim 
Association(a regional cooperation forum) leadership.

	• Ecosystem Collapse: Ocean insecurity begins with 
ecosystem degradation, overshadowing traditional 
naval and navigation concerns.

	• IUU Fishing: Illegal, unreported, unregulated fishing 
erodes livelihoods and undermines social stability.

	• Coral Reef Degradation: Coral loss threatens 
biodiversity and coastal resilience in the region.
Intensifying

	• Storm Surges: Climate-driven surges disrupt stability, 
demanding sustainability over rivalry.

	• Rivalry-Focused Discourse: Indo-Pacific strategy 
narratives obscure stewardship, hindering Security 
and Growth for All in the Region’s (SAGAR) peace 
and prosperity goals.

	• India can adopt a Blue Ocean Strategy built on three 
pillars: 

	• Pillar 1 – Stewardship: Protect the Indian Ocean 
as a shared commons through conservation and 
sustainable fisheries.

	• Pillar 2 – Resilience: Build regional ocean monitoring, 
early-warning, and technology-sharing systems.

	• Pillar 3 – Inclusive Growth: Advance green maritime 
growth via clean shipping, renewables, and blue 
industries.

	• Along with these  India should create an Indian Ocean 
Blue Fund and initiatives similar to: 

	• India has a strong record of ocean stewardship, 
from supporting the seabed as a shared heritage 
under United Nations Convention on the Law of the 
Sea to linking national security and prosperity with 
the oceans.

	• Amid climate threats like warming seas, rising levels, 
and overfishing in the vulnerable Indian Ocean, India 
can lead by turning it into a hub for sustainability and 
innovation, not rivalry.

What is a Blue Economy?

It refers to the sustainable use of ocean resources 
for economic growth, improved livelihoods, and 
jobs while preserving ocean ecosystem health. 

	h Blue Economy and Finance Forum June 2025 
brought together public and private actors to 
boost funding and cooperation for sustainable 
ocean and blue economy projects.

	h Finance in Common Ocean Coalition: 20 public 
development banks pledged $7.5B annually for 
blue economy initiatives.

	h COP30 Belém’s One Ocean Partnership: Brazilian 
Presidency committed to mobilize $20B for ocean 
action by 2030 under Belém Action Agenda.
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A critical story that a chunk of the media 
missed

1. Background

3. Way Forward

2. Challenges

1.Context

Prelims: General Studies Paper - 1
Economic and Social Development-Sustainable Development, 
Poverty, Inclusion, Demographics, Social Sector Initiatives, etc.

Mains: General Studies - 3
Indian Economy and issues relating to planning, 
mobilization, of resources, growth, development and 
employment.

	• The release of Quarter 2 national accounts data 
showing 8.2% GDP growth coincided with the 
International Monetary Fund (IMF) expressing 
serious concerns about India’s data quality.

	• The IMF graded India’s national accounts statistics 
(GDP and GVA) as ‘C’, the second-lowest grade.

	• This concern was largely ignored by the media, 
limiting public scrutiny and informed debate.

	• Improved, physically collected quarterly data across 
sectors.

	• More accurate estimation of the unorganised sector, 
beyond proxy methods.

	• Responsible media engagement to highlight 
methodological issues alongside growth numbers, 
enabling informed policy discourse.

	• Methodological weakness: India estimates the 
unorganised sector using the organised sector as a 
proxy.

	• Scale of issue: Even excluding agriculture, the 
unorganised sector accounts for ~30% of GDP, 
making proxy-based estimation highly consequential.

	• Faulty assumption: The method assumes both 
sectors move in the same direction, which fails during 
shocks

	• Evidence of divergence: During demonetisation, GST 
rollout, and COVID-19, the organised sector expanded 
while the unorganised sector declined, leading to 
overestimation of growth.

	• Quarterly data gaps: As highlighted by the former 
Chief Statistician, most quarterly GDP estimates 
rely on assumptions due to lack of physical, high-
frequency data.

	• According to the World Trade Organization (WTO), 
India has entered into 20 Regional/Free Trade 
Agreements (FTAs), excluding recent pacts with 
the United Kingdom and the European Free Trade 
Association (EFTA).

	• India is currently negotiating FTAs with the United 
States, European Union, Canada, and the Southern 
African Customs Union.

	• Facing U.S. tariffs up to 50% on key exports, India is 
attempting to fast-track trade agreements.

	• Reports of possible re-engagement with the Regional 
Comprehensive Economic Partnership exist, but 
India has only explored consultative channels, not 
formal accession.

FTAs for a start: On India and trade pacts
Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies - 2
Bilateral, regional and global groupings and agreements 
involving India and/or affecting India’s interests.

	• Align Finance with Vision: Scale finance/support for 
developing nations to anchor equity in ocean action.

	• Build Inclusive Partnerships: Lead with ambition, 
humility for blue economy blending prosperity, 
sustainability, resilience, justice.

	• Credibility risk: These limitations underpin the IMF’s 
‘C’ grade, raising concerns about the reliability of 
headline growth figures like 8.2%.

	• The Ministry of Statistics and Programme 
Implementation is working on updating the GDP 
base year and methodology, with a new series 
expected by end-February next year.

	• However, adequately resolving IMF concerns 
- especially for the unorganised sector - is unlikely 
under current constraints..
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2.Challenges

3.Way Forward

	• Several FTAs (notably with ASEAN, Japan, and South 
Korea) have led to widening trade deficits for India.

	h ASEAN trade deficit rose from $10 billion (2017) 
to nearly $44 billion (2023).

	• Imports of capital-intensive and high-value goods 
grew faster than exports.

	• Structural and policy gaps include:

	h Weak negotiation on mutual recognition of 
standards, certifications, rules of origin, and 
non-tariff barriers.

	h FTAs not custom-designed to reflect India’s 
sectoral strengths.

	h Limited industry consultations during 
negotiations.

	h Poor domestic awareness and utilisation of FTAs 
by Indian firms.

	• Partner countries exploited preferential margins 
more effectively than India.

	• Lessons from earlier FTAs have informed better-
designed agreements, as seen in the India–UAE 
Comprehensive Economic Partnership Agreement 
(CEPA), where non-oil trade reached $100 billion in 
FY25.

	• For upcoming negotiations:

	h With the U.S.: consultations with services, 
seafood, engineering goods and textiles 
exporters must shape India’s negotiating stance.

	h With the EU: focus on carbon-intensive sectors 
like iron & steel and cement, especially due to 
the Carbon Border Adjustment Mechanism 
(CBAM).

	• FTAs should be treated as a starting point, not an end 
goal.

	h The RCEP is a comprehensive free trade 
agreement being negotiated between the 
ASEAN Member States and ASEAN’s free trade 
agreement (FTA) partners.

	• Trade diversification requires not just FTAs but deep 
integration into global value chains (GVCs) and 
transformation of domestic productive sectors.

	• Sustained gains require:

	h Strengthening quality standards, export 
infrastructure, and technology adoption.

	h Providing market intelligence and institutional 
support to exporters.

	• Only through post-FTA implementation and capacity 
building can trade agreements yield long-term 
benefits.

Blue Economy and Finance Forum (BEFF) 

	• The Blue Economy and Finance Forum (BEFF) 
was held in  June 2025, in Monaco as a special 
event of UNOC3 Nice, organized by the French 
UNOC Committee, Oceanographic Institute, 
and Prince Albert II Foundation.

	• BEFF brings together governments, 
development banks, investors, and innovators 
to scale sustainable ocean investments 
through policy, innovation, and blended finance 
in support of SDG 14.

	• The session highlighted a €25 billion pipeline 
of existing ocean investments and announced 
€8.7 billion in new commitments with near-
parity between public and private sources.

	• It bridges the ocean finance gap by promoting 
a regenerative blue economy that protects 
ecosystems while driving economic growth. 

One Ocean Partnership 

	• The One Ocean Partnership is a global initiative 
launched at   United Nations Framework 
Convention on Climate Change COP30 as a 
part of Belem Action Agenda

	• It aims  to mobilise USD 20 billion in investment 
by 2030 and generate 20 million “blue” jobs 
as a key part of the “Blue Package” of ocean-
climate solutions.

	• The main goal is to establish a global network 
of “regenerative seascapes” to accelerate 
ocean regeneration efforts.
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	• It aligns with other major ocean initiatives 
presented at COP30, including the Blue NDC 
Challenge and the five Ocean Breakthroughs 
(marine conservation, aquatic food, ocean 
renewable energy, shipping, and coastal 
tourism), to create a coherent framework for 
action.

National One Health Programme for Prevention 
and Control of Zoonoses

	• The National One Health Programme for 
Prevention and Control of Zoonoses (NOHP-
PCZ) was approved as a Central Sector Scheme 
in 2013 during the 12th Five Year Plan.

	• It is currently implemented as Scheme D under 
the Umbrella Scheme of the National Centre 
for Disease Control (NCDC) for FY 2021–26.

	• The programme aims to institutionalize One 
Health mechanisms at national, state, district, 
and sub-district levels.

	• One Health is an integrated approach that 
recognizes the interconnection between 
human health, animal health, and the 
environment.

	• It strengthens inter-sectoral coordination 
among human health, animal health, wildlife, 
and allied sectors.

	• The objective is to prevent and control zoonotic 
diseases, protect communities, and reduce 
socio-economic losses through surveillance, 
capacity building, digital platforms, community 
outreach, advocacy, and operational research.

Base Effect

	• The base effect refers to the impact that the 
choice of a reference point or base period 
has on comparisons between data points, 
particularly in time-series data.

	• It is prominent when growth rates, ratios, or 
index numbers are calculated relative to an 
earlier period.

	• A very low base can show artificially high 
growth, while a high base can suppress 
apparent growth, even if real improvement is 
limited.

	•   Post-COVID-19 GDP growth appeared 
high because it was measured against the 
pandemic-induced contraction, not solely due 
to strong expansion.

India–UAE Comprehensive Economic Partnership 
Agreement (CEPA)

	• The India–UAE Comprehensive Economic 
Partnership Agreement (CEPA) is a wide-
ranging trade agreement that was negotiated 
in a record 89 days and signed on 18 February 
2022. It entered into force on 1 May 2022.

	• Key features of the agreement include deep 
tariff concessions on goods and stringent 
rules of origin to prevent trade diversion and 
misuse of preferential benefits. 

	• It also provides for significant liberalisation of 
the services sector. 

	• Additionally, the agreement includes a 
dedicated Annex on pharmaceutical products 
to facilitate faster registration and market 
access, along with a permanent safeguard 
mechanism to protect domestic industries. 
 
 

Free Trade Agreement (FTA)

	• A Free Trade Agreement (FTA) is a pact between 
countries or regional blocs aimed at reducing 
or eliminating trade barriers through mutual 
negotiations to promote trade. 

	• FTAs can be comprehensive in scope, covering 
not only goods but also services, investment, 
intellectual property rights, competition 
policy, government procurement, and related 
areas.

	• In the case of trade in goods, FTAs typically 
address customs duties (tariffs), rules of 
origin, and non-tariff measures such as 
Technical Barriers to Trade (TBT), along with 
trade remedies. 

	• For trade in services, negotiations focus on 
removing or easing barriers across different 
modes of supply, including domestic 
regulatory constraints.
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European Free Trade Association (EFTA)

	• The European Free Trade Association 
(EFTA) is an intergovernmental organisation 
comprising Iceland, Liechtenstein, Norway, 
and Switzerland. 

	• It was established in 1960 by seven founding 
member states to promote free trade and 
economic integration among its members.

	• EFTA’s budget is prepared in two currencies, 
namely Swiss francs (CHF) and euros (EUR).

Mekedatu Dam

	• The Mekedatu Dam is a multi-purpose project 
proposed by Karnataka for drinking water 
supply to Bengaluru and 400 MW hydroelectric 
power generation.

	• It involves constructing a balancing reservoir 
near Kanakapura in Ramanagara district, at 
the confluence of Cauvery and Arkavathi 
rivers.

	• The site lies 90 km from Bengaluru and 4 km 
ahead of the Tamil Nadu border.

	• The plan features a 99-metre-high, 735-metre-
long concrete gravity dam, underground 
powerhouse, and water conductor system with 
66,000 TMC capacity.

	• Tamil Nadu opposes the project, arguing it 
violates the 2018 Supreme Court Cauvery 
water-sharing verdict by reducing downstream 
flows.
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