
FINDER
FORTUNE IAS NEWS DAILY EXPLAINER

09th

January
2026

@fortuneias @fortune_ias_academyenquiries@fortuneias.com | www.fortuneias.com | +91 94950 15888 | +91 81389 40888

GSDP share as criterion for central-State 
transfers

1. Context: Central Transfers and Federal Fiscal 
Debate

4. Winners, Losers, and Policy Implications

3. GSDP as a Proxy for State-Level Tax Accrual

2. Tax Contribution vs Tax Collection: The 
Measurement Problem

Prelims: General Studies Paper - 1
Economic and Social Development-Sustainable Development, 
Poverty, Inclusion, Demographics, Social Sector Initiatives, etc.

Mains: General Studies - 3
Indian Economy and issues relating to planning, 
mobilization, of resources, growth, development and 
employment.

	• The Central Government shares gross tax revenues 
with States based on Finance Commission (FC) 
recommendations.

	• Transfers occur through tax devolution (41%), grants-
in-aid, and Centrally Sponsored Schemes (CSS).

	• While the recommendations of 15 Finance 
Commissions have been implemented, the 16th FC 
recommendations are pending.

	• Key concerns include:

	h Erosion of State fiscal autonomy after GST

	h Revenue losses due to GST rate cuts

	h Rising CSS dominance limiting State flexibility

	h Increasing cesses and surcharges not shared 
with States

	h Declining shares of high-performing States

	• FCs have largely prioritised equity over efficiency, 
relying on criteria like income distance and 
population, with frequently changing weights.

	• If total central transfers were distributed purely on 
the basis of GSDP shares,nine of the 20 major States 
would gain:

	h Largest Gainers: Maharashtra, Gujarat, 
Karnataka, Tamil Nadu

	h Losers: Uttar Pradesh, Bihar, Madhya Pradesh

	• Gains and losses would be moderate, not disruptive.

	• Anomalies explained:

	h States with many registered corporate offices 
show higher tax collection than GSDP

	h Production-heavy States may show lower tax 
collection than GSDP

	• Policy takeaway:

	h Higher weight for GSDP would:

	• GSDP shows the real economic activity of a State.

	• If tax collection efficiency and tax-GSDP ratios are 
broadly similar across States, a State’s GSDP share 
can indicate its tax contribution.

	• Therefore, GSDP is a useful indicator of how central 
taxes accrue across States.

	• States such as Karnataka, Maharashtra, and Tamil 
Nadu argue they contribute more taxes than they 
receive.

	• This claim is contested because:

	h Direct taxes are recorded where they are paid, 
not where the income is actually earned.

	h Taxes are counted in the State where a 
company’s head office is located, even if 
production happens elsewhere.

	h Multi-State companies, migrant workers, and 
PAN-based records make it difficult to accurately 
identify each State’s true tax contribution.

	• Hence, direct tax collections are an unreliable 
indicator of actual State-level contribution.
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3. Issue of Expertise

2. Changing Approach of the Supreme Court

1.Context

1. Background

4.Way Forward

	• Courts do not have technical expertise, so they rely 
on expert committees when giving environmental 
directions.

	• In the Aravalli mining case, the Court accepted an 
expert-based uniform definition but soon paused it 
due to unexpected legal effects.

	• In the ESZ cases, a single buffer rule seemed clear 
at first but was opposed later because ecological 
conditions differ across regions.

	• By stepping in early as an approving authority, 
the Court has reduced public challenge before 
regulators and limited later review.

	• In 2022, the Supreme Court ordered a minimum 
1-km Eco-Sensitive Zone (ESZ) around all protected 
areas, but in April 2023 it diluted this rule where 
ESZ notifications were already issued, citing 
implementation difficulties raised by States.

	• In 2015, the Court banned registration of diesel 
vehicles above 2000 cc in Delhi-NCR, but by 2016 it 
lifted the ban and imposed a compensatory charge 
instead.

	• In 2025, the Court initially protected owners of 
10-year diesel and 15-year petrol vehicles from 
coercive action, but later narrowed this protection 
only to vehicles meeting Bharat Stage-IV norms.

	• In the firecracker cases, the Court imposed near-
total bans in the NCR due to air pollution, but 
later relaxed them for specific festivals and “green 
crackers”.

	• In recent years, the Supreme Court has gone beyond 
checking whether environmental decisions are legal 
and has started giving detailed directions, similar to 
a regulator.

	• This has happened mainly because government 
agencies and environmental regulators often fail to 
do their duties properly.

	• This affects industries, weakens executive 
responsibility, and raises concerns for democracy, 
so it needs to be limited to restore balance.

	• Indian Space Research Organisation (ISRO) has 
demonstrated sustained success despite limited 
budget and size.

	• Polar Satellite Launch Vehicle (PSLV) has ensured 
reliable, routine access to orbit across satellite classes.

	• India achieved lunar soft-landing capability with 
Chandrayaan-3 on 23 August 2023.

	• The Court should discipline regulators to act, not 
replace them.

	• Intervention should be threshold-based, time-
bound, and supported by reasons and public data.

	• By avoiding sweeping rules and clarifying in advance 
when modifications are allowed, the Court can 
ensure certainty, accountability, and clearer avenues 
for public challenge.

Top court’s green governance, cause for 
uncertainty

Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies - 3
Conservation, environmental pollution and degradation, 
environmental impact assessment.

ISRO and the next big challenge
Prelims: General Studies Paper - 1
Current events of national and international importance

Mains: General Studies - 3
 Achievements of Indians in science & technology; 
indigenization of technology and developing new technology.

	C Better reflect true tax accrual

	C Recognise States’ contribution to national 
income

	C Improve fairness, credibility, and trust in 
India’s inter-governmental fiscal system

	• In Vanashakti v. Union of India (2025), the Court first 
held that ex post facto environmental clearances 
violate core environmental principles, but later 
recalled this view in review, citing the risk of disrupting 
ongoing commercial activity.
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2. Challenges

3. Way Forward

Execution Capacity Constraints

	• Parallel preparation for Gaganyaan, Chandrayaan-4, 
satellite replenishment, science missions, and Next-
Generation Launch Vehicle (NGLV) has created 
prioritisation stress.

	• Low launch cadence (5 launches in 2025 vs projected 
8) indicates bottlenecks from project delays and shift 
to big-ticket programmes.

	• Continued dependence of private launch providers 
on ISRO infrastructure prevents large-scale offloading; 
anomalies cause cascading delays.

Governance and Legal Ambiguity

	• Post-2020 liberalisation lacks a comprehensive 
national space law, weakening clarity on authorisation, 
liability, insurance, and dispute resolution.

	• Functional separation among ISRO, Indian National 
Space Promotion and Authorisation Centre (IN-
SPACe), and New Space India Ltd. (NSIL) remains 
statutory weak.

	• ISRO is still pulled in as default regulator and technical 
certifier, diluting focus on frontier R&D.

Ecosystem and Competitiveness Gaps

	• Global shift towards frequent launches, partial 
reusability, and rapid satellite manufacturing raises 
competitiveness threshold.

	• NGLV goals (reusability and 30-tonne LEO payload) 
require deeper industrial capacity, advanced 
manufacturing, and higher capital intensity.

	• Sharp fall in space sector investment in 2024 exposes 
financing challenges for long-horizon hardware 
development.

	• Expand execution bandwidth: Increase integration 
capacity, test-stand access, and industrial supply 
chains; clearly separate R&D and operational 
resources.

	• Institutional prioritisation: Create transparent 
internal criteria for permissible timeline slippages to 
avoid cascading mission delays.

	• National space law: Grant statutory authority to IN-
SPACe and NSIL, clarify liability, and shield ISRO from 
routine regulatory and commercial functions.

	• Ecosystem strengthening: Match engineering 
ambition with capital depth, manufacturing scale, 
and qualification capacity.

	• Targeted financing: Use instruments like IN-SPACe’s 
technology adoption fund to scale prototypes and 
cut import dependence.

	• Strategic shift: Move from mission-specific excellence 
to sustained institutional performance.

	• Governance outcome: Liberalisation must reduce, 
not default-expand, ISRO’s burden.

	• Competitiveness: Enable routine delivery of 
ambitious missions through parallel maturation 
of engineering, regulation, manufacturing, and 
finance.

	• Aditya-L1 entered halo orbit around the first Sun-
Earth Lagrange point on 6 January 2024, expanding 
space science depth.

	• In July 2025, ISRO launched the $1-billion NASA-
ISRO Synthetic Aperture Radar (NISAR), reflecting 
advanced international collaboration.

	• Consistent success has raised expectations, making 
scale, speed, and institutional capacity the next 
defining phase.

Bharatiya Prakash Stambh Utsav

	• The Indian Lighthouse Festival (Bharatiya 
Prakash Stambh Utsav) is an annual cultural 
event organized by the Ministry of Ports, 
Shipping & Waterways. 

	• It aims to transform India’s historic lighthouses 
into vibrant tourism destinations, celebrating 
the nation’s rich maritime heritage. 

	• The third edition will be held in Visakhapatnam 
(Vizag), Andhra Pradesh from 9th -10th January 
2026.

	• The first edition of the Indian Lighthouse 
Festival was held in 2023 at the historic Fort 
Aguada in Goa, while the second edition took 
place in 2024 in Puri, Odisha. 

KEYWORDS
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	• The festival supports the government’s 
lighthouse tourism initiative, which seeks to 
develop lighthouse sites as tourist destinations 
through public–private partnerships.

Textiles Focused Research, Assessment, 
Monitoring, Planning and Start-up (Tex-RAMPS) 
Scheme

	• The Textiles Focused Research, Assessment, 
Monitoring, Planning and Start-up (Tex-
RAMPS) Scheme is aimed at strengthening 
research, innovation, and competitiveness 
in India’s textiles sector.

	• The scheme has a total outlay of ₹305 crore 
for the period FY 2025–26 to FY 2030–31. 

	• The Tex-RAMPS Scheme is expected to:

	h Enhance India’s global competitiveness

	h Strengthen research and innovation 
ecosystems

	h Promote data-driven policymaking

	h Create employment opportunities

	h Encourage collaboration among States, 
industry, academia, and government 
institutions

	• Overall, Tex-RAMPS represents a major step 
toward a resilient, future-ready, and globally 
competitive textile ecosystem in India.

Spina bifida

	• Spina bifida is a condition present at birth 
that affects the spine and spinal cord.

	• It is a type of neural tube defect (NTD).

	• The neural tube normally develops early in 
pregnancy and closes by the 28th day after 
conception.

	• In spina bifida, the neural tube does not close 
completely, leading to problems in the spinal 
cord and backbone.

	• The condition can be mild or severe, 
depending on the location and size of the 
opening and whether nerves are affected.

	• Symptoms vary, and some cases cause 
serious disabilities.

	• Early treatment, often surgery, may be 
needed, but it may not fully restore lost 
function.

International Solar Alliance (ISA) 

	• ISA is an intergovernmental initiative 
launched by India and France on the sidelines 
of COP21 to promote solar energy for climate 
change mitigation.

	• It was formally instituted in 2015 and, after 
a 2020 amendment, was opened to all UN 
member states.

	• The ISA currently has 100+ member 
countries, with programmes operational in 
over 95 countries.

	• Its core objective is to mobilise $1 trillion in 
solar investments by 2030 while reducing 
technology and financing costs.

	• The Alliance focuses on policy advocacy, 
solar-friendly regulations, innovative 
business models, risk mitigation, financing 
access, and capacity building.

	• Under its “Towards 1000” strategy, ISA targets 
1,000 GW solar capacity, energy access for 
1,000 million people, and reduction of 1,000 
million tonnes of CO₂ annually by 2030.

	• Headquartered in India, ISA prioritises Least 
Developed Countries (LDCs) and Small Island 
Developing States (SIDS).

	• In January 2026, the U.S. withdrew from the 
ISA, citing funding and policy concerns.

	• Despite this, India reaffirmed its commitment 
to work with ISA members to advance solar 
adoption, mobilise finance, build capacity, 
and support energy transition goals.
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Madhav Gadgil

	• Madhav Gadgil (1942-2026) was a pioneering 
Indian ecologist and people-centric 
conservationist known for integrating ecology 
with social justice.

	• He shifted India’s conservation discourse 
from exclusionary, wildlife-centric models to 
community-based conservation, recognising 
forest dwellers as integral to ecosystems.

	• He chaired the Western Ghats Ecology Expert 
Panel (WGEEP), 2011, which recommended 
declaring most of the Western Ghats as 
Ecologically Sensitive Zones (ESZs) with strict 
curbs on polluting industries.

	• Gadgil strongly criticised the Wildlife 
(Protection) Act, 1972 for being used to 
marginalise indigenous and forest-dependent 
communities.

	• He played a key role in the Save Silent Valley 
Movement in Kerala and campaigned for forest 
protection in Bastar.

	• He founded the Centre for Ecological Sciences 
at IISc, Bengaluru 

	• He authored the concept note for the Nilgiris 
Biosphere Reserve, India’s first biosphere 
reserve under UNESCO’s Man and Biosphere 
(MAB) Programme.

	• His work influenced landscape-level 
conservation, especially for species like the 
Asian elephant.
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